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SUBJECT: LUANA PETROLEUM REFINERY 

1 . ESSO GENERAL MANAGER TOM POINDEXTER TOLD AMBASSADOR 
FEBRUARY 9 THAT THERE WAS NO AGREEMENT ON ESSO'S PART TO 
PARTICIPATE IN NEW REFINERY. HE SAID ALL INFORMATION 

ON THE PROPOSAL HAD BEEN SUBMITTED TO PARENT COMPANY BUT 
AS YET NO DECISION HAD BEEN MADE. POINDEXTER SAID GOJ'S 
ORIGINAL ESTIMA E OF PLANT'S COST WAS 120 MILLION 
DOLLARS WHICH HAD SINCE BEEN UPPED TO 170 MILLION. 

HOWEVER, IN POINDEXTER'S VIEW PLANT WILL COST CLOSER TO 
200 MILLION. 

2. POINDEXTER SAID GOJ BADLY NEEDED ESSO PARTICIPATION 
IN ORDER TO OBTAIN FINANCING WHICH IS STILL IN DOUBT. 

IF ESSO'S DECISION IS NOT TO PARTICIPATE, HE ANTICL TES 
INCREASED PRESSURE FROM GOJ TO BUY OUT LOCAL 
OPERATION. GOJ ORIGINALLY OFFERED $8 MILLION THEN 
TENTATIVELY RAISED OFFER TO $15 MILLION. GOJ 
OFFER IS BASED ON NET BOOK VALUE WHILE ESSO'S 
PRICE OF $50 MILLION IS DEPRECIATED PRESENT VALUE. 

ACCORDING TO POINDEXTER, REAL QUESTION IS NOT AMOUNT, 
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PRECARIOUS FINANCIAL SITUATION. 
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